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e —————————
_ $2,500,000
$7,500,000 Il
it B. B. & R. Knight, |
. b. . Knight, Inc. -

B. B. & R. Knight, 'Inc.

(A Massachusetts Corporation)

First Mortgage Ten-Year 7% Sinking Fund Gold Bonds

Dated September 1, 1920. Due September 1, 1080. Optional on any interest datg at the following gricu and accrued
interest; 105 to September 2, 1021; 104% to September 2, 1022; 104 to September*2, 1923; 103% to September 2, 1924;
103 to September 2, 1926; 102% to Saﬂumber 2, 1926; 102 to September 2, 1927; 101% to September 2, 1928; and 101
thereafter. Semi-annual interest March 1 and Saptami:er 1. The Company agrees to pay interest without deduction for
any normal Federal Income Tax not exceeding 2%, which it may be required or permitted to pay at the source. $100,
$500 and $1000 coupon bonds with privilege of registration as to principal.

The Chase National Bank of the City of New York, Trustee
From a letter of F. K. Rupprecht, President™of the Company, we summarize as follows:

CAPITALIZATION
(After giving effect to present financing)
Anthorized Outstanding »e
First Mortgage Ten-Year Sinking Fund Gold Bonds $10,000,000 $ 7.500,000
Preferred Stock 8% Cumulative 5,000,000 2,500,000
Common Shares of no par value 100,000 shs. 100,000 shs.

BUSINESS B. B. & R. Knight, Inc., has been incorporated under the laws of Massachu-
setts, September, 1920, as successor to B. B. & R. Knight, Incorporated, a Rhode
Island Corporation, one of the largest manufacturers of cotton cloth in the world,
a business which has been successfully conducted since 1848.

The Company's famous trade mark “Fruit of the Loom” has been known

throughout the country for several generations as the hall mark of quality in
cotton goods.

PROPERTIES The seventeen mills of the Company, located throughout Rhode Island
and in Massachusetts, including the new Royal mill (as of its completion), have an
aggregate floor space of about 3,000,000 square feet and employ about 5500. The
equipment of these mills includes about 533,457 spindles and 13,310 looms. The
Pontiac bleachery has a capacity of about 50,000,000 yards per annum. The Com-
pany has an installed power capacity of 26,000 hérse-power of which about 30%
is water power,

EARNINGS The average net profits from January |, 1917, to August 14, 1920, after
N deducting adequate maintenance but before depreciation and Federal taxes, have
been $2,194,236 per annum, or over 4 times the annual interest requirements of
the First Mortgage bonds. In determining these profits, all improvements and
renewals have been deducted in lieu of depreciation. In 1921, the present capacity
will be increased over 209 by the completion of the Royal Mill.

ASSETS According to the balance sheet, Prepared by Messrs. Price, Waterhouse &
Company, after giving effect to present financing, the net quick assets after appropri-
ating $2,000,000 for new construction and $1,000,000 as a reserve for inventory
depreciation, are $7,749,513, or over $1000 for each $1000 bond, and the net tangi-
ble assets, exclusive of good will, brands and trade marks, are $30,049,746, or over

$4000 for each $1000 bond. .
SINKING FUND The Deed of Trust provides a sinking fund beginning December 1, 1923,

We recommend these bonds for investment
Price 94 and accrued interest, to yield over 7.88%

E. H. Rollins & Sons Harris, Forbes & Co.
Naphen & Co. Spencer Trask & Co. :
Parkinson & Burr Bond & Goodwin

These bonds are offered subjget to the approval of counsel and whén, as and if issued and delivered to us,

p

the operation of which will retire over 25% of the present issue before its maturity. .

(A Massachusetts Corporation)
Preferred Stock 8% Cumulative -

Entitled to cumulative dividends at the rate of 87 per annum, payable quarterly, January 1, April 1, July 1 and
October 1. Having preference over the Common Shuares as to dividends and as to assets in liquidation. Redeemable
as a whole or in part at 110 and accrued dividends. Mercantile Trust Company, New York, and The First National
Bank of Boston, Transfer Agents. The Chase National Bank of the City of New York, and The Merchants National

Bank, Boston, Registrars. Par Value $100. '
From a letter of F. K. Rupprecht, President of the Company, we summarize na follows:
CAPITALIZATION
(After giving effect to present financing) o
Authorized Ontatanding
First Mortgage Ten-Year Sinking Fund Gold Bonds $10,000,000 $ 7,500,000
Preferred Stock 8% Cumulative 5,000,000 2,500,000
Common Shares of no par value 100,000 shs. 100,000 shs.

BUSINESS B. B. & R. Knight, Inc., has been incorporated under the laws of Massachusetts,
September, 1920, as successor to B. B. & R. Knight, Incorporated, a Rhode Island
Corporation, one of the largest manufacturers of cotton cloth in the world, a busi-
ness which has been successfully conducted since 1848.

The Company’s famous trade mark “Fruit of the Loom” has been known

throughout the country for several generations as the hall mark of quality in
cotton goods.

PROPERTIES The seventeen mills of the Company, located throughout Rhode Island
and in Massachusetts, including the new Royal Mill (as of its completion), have an
aggregate floor space of about 3,000,000 square feet and employ about 5500. The
equipment of these mills includes about 533,457 spindles and 13,310 looms. The
Pontiac bleachery has a capacity of about 50,000,000 yards per annum. The Com-
pany has an installed power capacity of 26,000 horsepower, of which about 307,
i1s water power.

EARNINGS The average net profits from January 1, 1917, to August 14, 1920, after
deducting adequate maintenance but before depreciation and Federal taxes, have
been $2,194,236 per annum, the balance after deducting interest on the new First
Mortgage Bonds being $1,669,236, or over eight times the annual dividend require-
ments of the Preferred Stock. In determining these profits, ail improvements and
renewals have been deducted in lieu of depreciation. In 1921, the present capacity
will be increased over 207, by the completion of the Royal Mill.

ASSETS According to the balance sheet, prepared by Messrs. Price, Waterhouse &
Company, after giving effect to present financing the net quick assets after appropri-
ating $2,000,000 for new construction and $1,000,000 as a reserve for inventory
depreciation, are $7,749,513 or over $300 for each share of Preferred Stock, and the
net tangible assets, exclusive of good wili, brands and trade marks, are $30,049,746,
the balance after deducting the First Mortgage Bonds, being over $22,500,000, or
$900 for each share of Preferred, Stock.

No dividends shall be declared or paid upon the Common Shares or any volun-
tary action taken which will reduce the net quick assets below $125 for each share
of Preferred Stock then outstanding. -

SINKING FUND The Articles of Incorporation provide a cumulative sinking fund esti-
mated to retire the entire present issue of Preferred Stock within .twenty years.

We recommend this stock for Investment
Price 96 and accrued dividend, to yield over 8.33%,

E. H. Rollins & Sons

Naphen & Co. Spencer Trask & Co.
Bond & Goodwin

¥ This stock is offered subject to the approval of counsel when, as and if issued and delivered to us.
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